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Propo élﬁ\mr reement. for Collision and Comprehensive Coverese
the Tneurance Company on Vehicles Financed by the
CIA Federal Credit Union.

1, Ve are returning nerewith the subject form of binder azrees
ment together with attaehments submitted to us on 22 December 1752«

2, It is ocur opinion that the CIA Federal Credit Union should
not epken Aintu the subject proposed agreement in its present IorTe
At your st ation we discussed our objsctions to the proposed hinder
with %, Matual's “ashington office and advised
nim that in our opinion the need for such a vinder at the present
time was notso pressing as to warrant execution of an snstrument with
provisions which we seriously questicned. He suggested thal wo might
wish to submit a more saitable draft for Liberty Mutual's considera~
tion, but our recormendatien would be that if there ip no urgency in
obtaining such » hindeyr, we dhould permit Liberty Mutual to as pme
the 1ﬁitﬁiaﬁm.

3, If you desire to raise the matier agaln with Mr. Fox, may
we venture the following suggestions for amendments to the provosed
binder,

(a) The firet paragraph should be 1imited to a state-
ment of providing Coverages D and E of litverty's standard
Combination Automobile Policy, with specimen oDy of the
policy attached, This relates ghe agreement to the terms
of the standard polley gnd furnishes an administrative
standard for handling the guestions that may arise wmder
the binder.

(v) The second paragragh should be gubstantially ro-
drafted to provide soverage in accordance with the standnrd
policy provisions. The limitatiocns on 1igbility in the
present proposal contradiet Paragraph 17 of the specimen
policy and are considerably more restrictive, There 13

no apparent reason why they should ve less favorable to

the Credit Union than the terms of the policy itself arce

(¢) We can find no legal objection to the third para=
gl‘%}‘!h.

(d) The fourth paragraph has evidently inadvertent
omigsions of necessary 1anguaze. (Note especially the
1ast sentence).
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{e) Tie would prefer to see the fifth parsgraph
deleted, because its content seoms ini-dcal to that of the
first paragraph. Tuite likely the Company might object to
this approach, insisting that it must have a powsr of veto
under the issunance of a full policy to particular indivi-
duals snd that the binder is agreement only to provide un-
equivocal coveraze in all cases for no more than 30 days.

(£) Te perceive no legal objections to the sixth and
seventh paragraphs except to note the poszible undesira-
bility of the last clanse in the sixth paragraph.
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